LRRB Rollover Money
State Statutes 162.12 Accruals to Municipal State-Aid Street Fund: Accounts
	Subd. 4. Research Account (a) Each year the screening board, provided for in section 162.13, subdivision 3, may recommend to the commissioner a sum of money that the commissioner shall set aside from the municipal state-aid street fund and credit to a research account.  The amount so recommended and set aside shall not exceed on-half of one percent of the preceding year’s apportionment sum.
	(b) Any money so set aside shall be used by the commissioner for the purpose of:
	(1) conducting research for improving the design, construction, maintenance and environmental compatibility of municipal state-aid streets and appurtenances:
	(2) constructing research elements and reconstructing or replacing research elements that fail; and 
	(3) conducting programs for implementing and monitoring research results.
	(c)  Any balance remaining in the research account at the end of each year from the sum set aside for the year immediately previous, shall be transferred to the municipal state-aid street fund.

State Statutes 162.06 Accruals to County State-Aid Highway Fund: Accounts
	Subd. 4. Research Account (a) Each year the screening board, provided for in section 162.07, subdivision 5, may recommend to the commissioner a sum of money that the commissioner shall set aside from the municipal state-aid street fund and credit to a research account.  The amount so recommended and set aside shall not exceed on-half of one percent of the preceding year’s distribution amount, as defined in section 162.07, subdivision 1a.
	(b) Any money so set aside shall be used by the commissioner for the purpose of:
	(1) conducting research for improving the design, construction, maintenance and environmental compatibility of municipal state-aid streets and appurtenances:
	(2) constructing research elements and reconstructing or replacing research elements that fail; and 
	(3) conducting programs for implementing and monitoring research results.
	(c)  Any balance remaining in the research account at the end of each year from the sum set aside for the year immediately previous, shall be transferred to the county state-aid highway fund.

Determining amounts for annual LRRB Budgets
The screening board determines the amount of funding from a percentage of the “previous years” Apportionment Sum on the Commissioner’s Order (prepared by State Aid Finance.) Therefore, the actual LRRB budgets can be determined for the “next” fiscal year 5 months before the fiscal year actually begins. You can contact Joan Peters in February for next year’s LRRB funding amount, or you can calculate the amount yourself by doing the following.  

Example: For FY12 LRRB amount - look at the 2011 Commissioner’s Order on the State-Aid Finance website at http://www.dot.state.mn.us/safinance/commorder/apportionments.html  

Find the “Apportionment Sum Available for Distribution to Counties” (generally page 2 of the Commissioner’s Order).  Use the “Total” amount (not the Regular or Excess).
	Regular 	Excess 	Total
Apportionment Sum Available for Distribution to Counties 	$349,627,830 	$91,766,544 	$441,394,374

Multiply ½ of 1% of the total (.005) - $441,394,374 x .005 = $2,206,972 - FY12 LRRB Budget for Fund 260


Then, do the same for the cities (generally page 10 of the Comm. Order). (There’s no regular or excess for cities.)

Apportionment Sum Available for Distribution to Urban Municipalities 				$139,081,139

Multiply ½ of 1% (.005) - $139,081,139 x .005 = $695,406 - FY12 LRRB Budget for Fund 250



The amounts that are loaded into the appropriations each fiscal year through BBS will likely be different then the amounts you have just calculated.  If the amounts in MAPS are larger than the calculated amounts, you only want to do expense budgets for the amount calculated (because you loose the difference in February anyway).  If the amounts you calculated are smaller, you will have to wait until February to get the extra funds when the Commissioners Order is completed.

Determining Cancellation Amount ( if necessary)
The statute says “Any balance remaining in the research account at the end of each year from the sum set aside for the year immediately previous, shall be transferred to the municipal state-aid street fund.  This means you have 2 years to spend each year’s apportionment sum.

Therefore, review the “balance forward in” each year and make sure you have spent at least that amount during the year.  If you have, then no balance needs to be cancelled because you have spent last year’s apportionment that was rolled over.  A cancellation (if necessary) would happen in July (if manual cancellation is processed), or at fiscal close (if automatic cancellation is processed). This is determined by the approp. type in MAPS. 

